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myfinancialplan.co.uk

Report findings and generic recommendations dated: 07/06/2007

The key financial objectives of myfinancialplan is to help you in the following specific areas:

1. Spend less than you earn and encourage responsible money handling

2. Avoid the use of debt/credit and pay debt off as quickly as possible

3. Make provision for dependents where necessary

4. Make provision for your future

You will therefore find the following notes useful to help you deal with your own finances.

Day-to-day money management

Debt management

Financial protection

Saving for the future

Other general issues

Once you have had a chance to review the contents of this report, you can contact us to discuss the findings.

You need to reduce your spending. The Example Personalised budget sheet will help you here as you need to identify what is reasonable. Ultimately you will need to make some cut-backs as you are spending too much.

On the current repayment methods you will not clear your debts for another 6 years - you need to take action to clear these quicker if at all possible. You will be able to do this by taking control of your spending and then using the 
monthly savings to pay more off your debt.

One option could be to use your savings to repay the debt - this is probably worthwhile but you must then get to a position where you get back these savings as quickly as possible.

You need to consider taking out more life insurance as you do not currently have enough to provide for your family in the event of either deaths. This can be arranged quite cheaply.
You should also ensure you organise Wills as a matter of urgency.

You need to start saving for the short term first than concentrating on the long term. Do not stop paying into your pension unless you have to but get back to a situation where you have savings of at least 2 months income.

The charitable giving is generous and you can keep this going as long as you are more careful with your other spending.

You need to organise Wills as soon as possible.



myfinancialplan.co.uk Input data

Today's date 07/06/2007

First person:
Surname Smith
First/preferred name Bob
Date of birth 01/01/1970 37
Have you made a Will? No
If so, is it current? Financially dependent children:

Surname Smith
First/preferred name Bobby

Address line 1 The Street Date of birth 01/01/1995
Address line 2
Town Surname Smith
County First/preferred name Charlotte
Post-code Date of birth 01/01/2001

Email address bob@smithies.com Surname
Home phone number First/preferred name
Mobile phone number Date of birth

Partner: Surname
Surname Smith First/preferred name
First/preferred name Jenny Date of birth
Date of birth 01/01/1969 38
Have you made a Will? No
If so, is it current?

Complete these life-style questions (necessary for budget comparisons):
Own accomodation or living with parents? Own accomodation
Married/living with partner or single? Married/living with partner
Children or financial dependents? Yes
Number of adults in the family? 2
Number of children/financial dependents? 2
Age of youngest child/dependent? 6
Do you wish to budget for charitable giving? Yes
How much of your income do you want to give as a %? 5%

What are your financial objectives in your own words?
We want to get on top of our finances as we always seem to run out of money before the end of the month and we know we need to start saving more. We are also concerned about our credit card debts 
which we can't seem to reduce.



myfinancialplan.co.uk Sources of income
1900

Put your income in this section. 

Income Source 1 Income Source 2 Income Source 3 Income Source 4 Income Source 5
Regular income
Income to who? Bob Jenny Jenny
Description Salary Self-employed Child benefit
Annual gross income £25,000 £5,000 £1,392 £31,392
Payment frequency Monthly Monthly Monthly
Net monthly income or equivalent £1,700.00 £300.00 £116.00 £2,116.00
Day of month paid? 31 2 4

One-off bonus, dividend, commission:
Income to who? Bob
Description Bonus
Gross amount £1,000 £1,000
Payment month November
After tax amount £780 £780.00
Day of month paid? 1

Combined annual gross income £32,392.00 per annum
Combined net normal monthly income £2,116.00 per month (regular)
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myfinancialplan.co.uk Your monthly spending budget
Income £

Complete this section to see what you think you spend your money on - do not refer to any bank statements. Total net monthly income 2116

Only complete the yellow boxes that apply. Add notes in at the bottom of the page if necessary. Quarterly items etc add on next page.

Expenditure

% of inc. % of inc. % of inc.

Total mortgage costs or rent 501 Car loan / finance repayments Memberships (gym, golf club, etc)

Council Tax/Rates 100 Car insurance 50 Pub

Gas 50 Car tax Eating out

Electricity 30 Petrol 60 Holidays

Water 30 Servicing, MoT, etc Total Entertainment / Recreation 0 0.0%

Buildings & contents insurance 20 Total Vehicle costs 110 5.2%

Other (over-type description) Pension 40

Total Essential Housing costs 731 34.5% Life insurance Regular investments

Health insurance Other savings

Phone 100 Total Personal Insurance costs 0 0.0% Total Regular savings 40 1.9%

Mobile(s) 40

TV 11 Clothing 100    DIY/Home improvement spending

Sky 45 Hairdressers/personal care 20    Other (over-type description)
Internet 25 Beauty treatments Total DIY and other one-offs 0 0.0%

Cleaning 50 Total Clothing & Personal Care 120 5.7%

Window Cleaning 10 Special events/parties/christmas etc

Total Non-Essential Housing & other costs 281 13.3% Maintenance payments Cash spending

Child-care Pet food & care

Supermarket / groceries 600 School meals 30 Pet insurance

Daily sandwiches After school classes Professional fees

Milk delivery Birthday presents (if not already covered) Bus/train fares

Takeaways 60 School fees Tax

Total Food/Groceries 660 31.2% Sports clubs, etc 30 Other (over-type description)
Travel costs for School 30 Total Other 0 0.0%

Loan repayments (except car & mortgage) Subscriptions

Credit / store card repayments 150 Total Childcare / Education 90 4.3% Total anticipated spending 2307

Total Debt repayments 150 7.1%

Monthly surplus/deficit -191 

Charitable donations 125

Other giving

Total Giving 125 5.9%

With regard to the budget planner, myfinancialplan uses a traffic light system against each spending category as follows:

You will have the least flexibility with regard to this area of spending. You still might be able to make savings in these areas though.

You will have some flexibility with regard to your spending in these areas, although you must be careful not to discard something of some use to you.

You will have the most flexibility with spending in these areas and you will be able to exercise a great deal of choice if you cannot balance your budget.
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myfinancialplan.co.uk Monthly/annual budget adjuster
List variations to your monthly budget throughout the year - think carefully about this as it is often the one-off spending that catches people out.

Add adjustment notes in yellow boxes and place corresponding value in correct monthly box.
January February March April May June July August September October November December

2116 2116 2116 2116 2116 2116 2116 2116 2116 2116 2116 2116
Christmas bonus 780.00

Monthly adjusted income 2116 2116 2116 2116 2116 2116 2116 2116 2116 2116 2896 2116

ESSENTIAL HOUSING 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00
Council tax -100.00 -100.00 

Total Essential Housing costs 731.00 631.00 631.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00 731.00
NON-ESSENTIAL HOUSING & OTHER COSTS 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00

Total Non-Essential Housing & other costs 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00 281.00

FOOD/GROCERIES 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00

Total Food/Groceries 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00 660.00

GIVING 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00

Total Giving 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00 125.00

VEHICLE COSTS 110.00 110.00 110.00 110.00 110.00 110.00 110.00 110.00 110.00 110.00 110.00 110.00
Car tax 195.00
Car servicing 350.00

Total Vehicle costs 110.00 460.00 110.00 110.00 110.00 305.00 110.00 110.00 110.00 110.00 110.00 110.00
PERSONAL INSURANCE 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Total Personal Insurance costs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DEBT REPAYMENTS 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

Total Debt repayments 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
CLOTHING & PERSONAL CARE 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00

Total Clothing & Personal Care 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00 120.00
CHILDCARE/EDUCATION 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00

Total Childcare / Education 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00
ENTERTAINMEN/RECREATION 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Holiday 500.00 500.00 500.00

Total Entertainment / Recreation 0.00 0.00 500.00 0.00 0.00 500.00 500.00 0.00 0.00 0.00 0.00 0.00
REGULAR SAVINGS 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00

Total Regular savings 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00
DIY & OTHER ONE-OFFS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Decorating 100.00 100.00 100.00

Total DIY and other one-offs 0.00 0.00 100.00 0.00 0.00 0.00 100.00 0.00 0.00 0.00 100.00 0.00
OTHER/MISC 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Total Other 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Monthly adjusted expenditure 2307.00 2557.00 2807.00 2307.00 2307.00 3002.00 2907.00 2307.00 2307.00 2307.00 2407.00 2307.00

Adjusted income over adjusted expenditure -191.00 -441.00 -691.00 -191.00 -191.00 -886.00 -791.00 -191.00 -191.00 -191.00 489.00 -191.00

Anticipated cumulative surplus/deficit -191.00 -632.00 -1323.00 -1514.00 -1705.00 -2591.00 -3382.00 -3573.00 -3764.00 -3955.00 -3466.00 -3657.00

Council tax is often paid for only 10 months of the year so you will pay less each month here. (Put a minus before each figure)
Holidays are often paid out here, although you may have to start paying for them earlier.
Cars and home improvements/replacement household items are the other most likely irregular spending points.
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myfinancialplan.co.uk Spending analysis

Note: If the cash balance trend-line goes below Zero, you will probably have to pay some bank charges and interest which you need to avoid if at all possible.
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Example personalised budget
This shows what you actually spend against a tailored budget based on your personal situation for comparison purposes.

This will be useful if you are struggling to make ends meet.

Net monthly income £2,116 (excludes one-off bonuses etc)

Monetary Your current over-spend Areas where you Your current under-spend

What you are currently Our Example effect of on outgoings against beat our example on savings against our

Average expenditure spending money on? budget spread our budget our budget example budget budget example

Essential housing £714 34% 40% £846 £0 -£132

Non-essential housing & other £281 13% 4% £85 £196 £0

Food £660 31% 18% £380 £280 £0

Charitable giving £125 6% 5% £106 £19 £0

Vehicles £155 7% 8% £169 £0 -£14

Personal insurance £0 0% 4% £85 £0 -£85

Debt repayments £150 7% 0% £0 £150 £0

Clothing & Personal Care £120 6% 9% £180 £0 -£60

Childcare/Education £90 4% 5% £100 £0 -£10

Entertainment/recreation £125 6% 5% £106 £19 £0

Regular savings £40 2% 7% £148 £108

DIY/Home Improvements £25 1% 2% £42 £0 -£17

Misc/Other £0 0% -6% -£131 £131 £0

Not necessarily bad if you Red is good here!

Total spending £2,486 117% 100% £2,116 have savings in other areas

Average Monthly shortfall -£370 -17%

Do you need to spend less each month?

Try changing some of these factors:
Food/groceries: Clothing etc: Childcare/Education:

Adult allowance pm £120 Adult allowance pm £40 Allowance per child £50

Addtl per child pm £70 Addtl per child pm £50

Comments on spending:

General income versus expenditure Assessment: POOR

You have too much expenditure or not enough income. You must find a way to ensure that you spend less than you earn otherwise you will have serious financial problems.

Suggested action: Look at the budget planner carefully and see if there are any areas where you can trim your spending to achieve the goal of spending less then you earn.

Essential housing Assessment: GOOD

You are spending about the right level in this area according to our standard example budget and therefore other areas of your financial planning should fit into place.

Other debt Assessment: POOR

Any payment to short term debt should be extinguished as quickly as possible by over-payments if possible and not consolidated loans. Pay off the highest interest rate first.

Savings Assessment: POOR

Your financial future is at risk as you are not putting enough away each month for savings. You need to look again at your budget to see if you can increase your savings element.

myfinancialplan.co.uk

Printed 07/06/2007



Spending review (comparison with last review)

How has your budgeting improved since the last review? Complete the yellow boxes to find out.

Improvement (?) since

Last time This month last review

Standard budgeting progress comments:

Average net income £2,116 £2,116 Your income has increased by this much

Average expenditure Specific comments/recommendations:

Essential housing £714 £714 Your spending has increased by this much

Other housing £281 £281 Your spending has increased by this much

Food £660 £660 Your spending has increased by this much

Charitable giving £125 £125 Your giving has increased by this much

Vehicles £155 £155 Your spending has increased by this much

Personal insurance £0 £0 You may well have increased essential life cover

Debt repayments £150 £150 You may be trying to clear your debt as quickly as possible

Clothing £120 £120 Your spending has increased by this much

Childcare/Education £90 £90 Your spending has increased by this much

Entertainment/recreation £125 £125 Your spending has increased by this much

Regular savings £40 £40 Congratulations, you are saving MORE

Irregular payments £25 £25 Your spending has increased by this much

Misc/Other £0 £0 Your spending has decreased by this much

Total spending £0 £2,486

Surplus / deficit £0 -£370

General notes:

myfinancialplan.co.uk
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myfinancialplan.co.uk Cash, investments & pensions

Cash savings (including TESSA & Cash ISAs):
Name of holder Provider Name of account Notice period? Interest rate if known: TESSA or ISA? Value

Joint Halifax Cash Saver 3.40% £1,750

Total cash savings:  £1,750

Investments (to include Shares, PEPs & Investment ISAs, Bonds etc and include RENTAL properties [net value after mortgage]):
Name of holder Fund Manager (if applicable) Investment type Fund or Share name Number of units Unit value Value

Total investments:   £0

Pension funds: (Final Salary funds cannot be included unless you have a transfer value)
Name of holder Fund Manager (if applicable) Pension type Fund or Share name Number of units Unit value Value

Bob Scottish Equitable Group Personal Pension ? £35,000

Total pensions:   £35,000

Printed 07/06/2007



myfinancialplan.co.uk Other assets

Value of Business interests:
Name of holder Business name Value % shareholding

Total business interests:  £0

Cars & other assets:
Name of holder Asset name or description Value

Joint Ford Focus £7,000

Other assets value:  £7,000

Property: (the only property value we want here is your main home - rental properties are investments)
Name of holder Asset name or description Value

Joint Our house £170,000

House value:  £170,000

Printed 07/06/2007



myfinancialplan.co.uk Short Term Debt

This page is designed to show you the problem and the benefit of repaying short term debt.

Only complete this page if you have other loans/credit card oustanding balances.

Credit/Store Cards

Provider Balance o/s Interest rate Minimum Actual Payment Total "interest" Years debt Interest payable

APR payment pm per month payable outstanding as % of borrrowing

Credit/Store Card Barclaycard £2,700 16.0% £54 £75 £1,281.50 5 47%

Credit/Store Card Mint £3,000 17.0% £60 £75 £1,809.33 6 60%

Credit/Store Card £0.00 0 #DIV/0!

Credit/Store Card £0.00 0 #DIV/0!

Credit/Store Card £0.00 0 #DIV/0!

Credit/Store Card £0.00 0 #DIV/0!

£5,700 16.5% £114 £150 £3,090.83 54% average

Other loans/debts

Provider Balance o/s Interest rate Term Calculated payment Total interest Interest payable

APR in years per month payable as % of loan

#DIV/0! £0.00 #DIV/0!

#DIV/0! £0.00 #DIV/0!

#DIV/0! £0.00 #DIV/0!

#DIV/0! £0.00 #DIV/0!

£0 #DIV/0! #DIV/0! £0.00 #DIV/0! average

Borrowing £5,700

Interest £3,091

© 2007 My Financial Plan LLP OC327400
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myfinancialplan.co.uk Mortgage arrangements
With this section you can see the huge benefit in over-paying or paying off lump sums from your mortgage and the benefits of a flexible mortgage.

Complete only the yellow boxes that apply to you.

Repayment Hide

Amount of mortgage £75,000 £75,000 Will you have any lump sums to pay off your mortgage? (Endowments etc)

Number of years 23 years 276 Capital available to repay

Interest rate 6.00% 0.50% When available? years

Monthly payment £501.64 per month

Total mortgage £75,000 How much could you pay into your mortgage?

Total monthly payment £502 Proposed monthly payment £501.64 per month

Interest only

Amount of mortgage

Interest rate Lump sum capital Endowment Total lump On proposed Drawing cash 

Monthly payment £0.00 repayments off policy etc? sum payments basis including from mortgage

mortgage: lump sums account:

Year 1 £0 £0

Year 2 £0 £0

Year 3 £0 £0

Year 4 £0 £0

Year 5 £0 £0

Year 6 £0 £0

Year 7 £0 £0

Year 8 £0 £0

Year 9 £0 £0

Year 10 £0 £0

Year 11 £0 £0

Year 12 £0 £0

Year 13 £0 £0

Year 14 £0 £0

Year 15 £0 £0

Year 16 £0 £0

Year 17 £0 £0

Year 18 £0 £0

Year 19 £0 £0

Year 20 £0 £0

Year 21 £0 £0

Year 22 £0 £0

Year 23 £0 £0

Year 24 £0 £0 Paid off mortgage

Year 25 £0 £0 Paid off mortgage

Interest paid Year 26 £0 £0 Paid off mortgage

Standard Repayment mortgage interest £74,818 Year 27 £0 £0 Paid off mortgage

Your current mortgage arrangement interest £63,451 £0 Year 28 £0 £0 Paid off mortgage

On the proposed mortgage arrangements interest £63,451 Year 29 £0 £0 Paid off mortgage

Interest saved on a standard repayment mortgage £11,366 Could be quite a saving! Year 30 £0 £0 Paid off mortgage

£0 £0 £0 £0

© 2007 My Financial Plan LLP OC327400

Repayment mortgage overpayment analysis
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myfinancialplan.co.uk Saving for a one-off events
Examples: Wedding, deposit for house, extension, new car etc

Name of target event 1

Target amount required in today's terms £30,000
Assumed inflation rate 2% Suggest range of 1% to 3%
Number of years to event 5 years

Future value of target figure £33,122

Assumed growth rate on savings 5% Suggest range of 4% to 8%
As % of fund 

Result - payments required: Saving provided
Single payment £25,952 £7,170 22%
Annual payment (in advance) or £5,709 per annum £4,578 14%
Monthly payment or £485 per month £4,021 12% Single payment in advance£25,952

Annual payment in advance£28,544
Compare this with the cost of borrowing the money and paying it back over 5 years. Monthly payment in advance£29,102

Pay off debt in arrears £39,352
Amount borrowed £33,122
Borrowing term 5 years 60
Interest rate assumed to be 2% more than savings rate 7% 0.58%

Monthly payment required £656
Total cost of borrowing £39,352

Name of target event 2

Target amount required in today's terms
Assumed inflation rate Suggest range of 1% to 3%
Number of years to event years

Single payment in advance£7,170
Future value of target figure £0 Annual payment in advance£4,578

Monthly payment in advance£4,021
Assumed growth rate on savings Suggest range of 4% to 8% Pay off debt in arrears -£6,229

As % of fund 
Result - payments required: Saving provided
Single payment £0 £0 0%
Annual payment (in advance) or #DIV/0! per annum #DIV/0! #DIV/0!
Monthly payment or #DIV/0! per month #DIV/0! #DIV/0!

© 2007 My Financial Plan LLP OC327400
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myfinancialplan.co.uk Saving for regular future expenditure: When fees are due

Examples: School fees, University fees, Nursing home fees etc (maximum total term - 25 years) Year 1 £0
Year 2 £0

Name of target event 1 Year 3 £0
Year 4 £0

Current annual cost of future fees Year 5 £0
Number of years before fees need to commence years Year 6 £0
Number of years over which payment of fees required years Year 7 £0
Select an investment rate of return Suggest range of 4% to 8% Year 8 £0
Select an inflation rate Suggest range of 1% to 3% Year 9 £0
Payment increase rate (optional) Suggest range of 0% to 5% Year 10 £0

Year 11 £0
Result - payments required: Fees paid Total cost Saving As % of fees Year 12 £0
Single payment required £21,615 £0 £21,615 -£21,615 #DIV/0! Year 13 £0
Annual level payment required or £3,558 per annum £0 £3,558 -£3,558 #DIV/0! Year 14 £0
Annual increasing payment required or £3,269 per annum £0 £3,269 -£3,269 #DIV/0! Year 15 £0

Year 16 £0
Year 17 £0
Year 18 £0

Need to recalculate Year 19 £0
Year 20 £0
Year 21 £0
Year 22 £0
Year 23 £0
Year 24 £0
Year 25 £0

Total cost of fees £0

When fees are due
Year 1 £0

Name of target event 2 Need to recalculate Year 2 £0
Year 3 £0

Current annual cost of future fees Year 4 £0
Number of years before fees need to commence years Year 5 £0
Number of years over which payment of fees required years Year 6 £0
Select an investment rate of return Suggest range of 4% to 8% Year 7 £0
Select an inflation rate Suggest range of 1% to 3% Year 8 £0
Payment increase rate (optional) Suggest range of 0% to 5% Year 9 £0

Year 10 £0
Result - payments required: Fees paid Total cost Saving As % of fees Year 11 £0
Single payment required £15,719 £0 £15,719 -£15,719 #DIV/0! Year 12 £0
Annual level payment required or £2,587 per annum £0 £2,587 -£2,587 #DIV/0! Year 13 £0
Annual increasing payment required or £2,377 per annum £0 £2,377 -£2,377 #DIV/0! Year 14 £0

Year 15 £0
Year 16 £0
Year 17 £0
Year 18 £0
Year 19 £0
Year 20 £0
Year 21 £0
Year 22 £0
Year 23 £0
Year 24 £0
Year 25 £0

Total cost of fees £0
© 2007 My Financial Plan LLP OC327400
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myfinancialplan.co.uk Retirement planning

Care that State Pension age may not be the same as your anticipated retirement age

Age now (uses the first named age only) 37

Anticipated retirement age 65

Remaining years to retirement 28 years

Money Purchase Pensions Low rate Mid rate High rate

Existing pension fund value £35,000 Current earnings £33,392 £33,392 £33,392

Current pension contribution (GROSS) £100 p.a. gross Inflation adjusted earnings at retirement age£87,493 £100,133 £114,525

Low rate Mid rate High rate Anticipated future retirement income£20,590 £29,375 £43,138

Projected growth rate 5% p.a. 7% p.a. 9% p.a.

PENSION Fund value likely based on current contributions X £143,045 £240,779 £402,147

Choose an annuity rate (recommend 7.5% as a guide) 7.50%

Income using flat annuity rate as above A £10,728 p.a. £18,058 p.a. £30,161 p.a.

Cash/Investment funds

Current value of cash or savings to be used to supplement pension

Cash/investments added to each year p.a. net

Low rate Mid rate High rate

Projected growth rate 4% p.a. 6% p.a. 8% p.a.

Cash/Investment funds value likely based on current contributions Y £0 £0 £0

Income drawn from fund assuming withdrawals of 7.5% (7.5% times Y) B £0 p.a. £0 p.a. £0 p.a.

Final Salary Pension benefits (if applicable)

Current entitlement to Annual Pension (based on existing service) C p.a. £0 p.a. £0 p.a.

Increase entitlement by earnings rate 3.5% 4.0% 4.5%

Assumed future final salary pension income at retirement £0 p.a. £0 p.a. £0 p.a. £35,000

£100 p.a. gross

State Pension entitlement Low rate Mid rate High rate

Basic State Pension* *(Assumes fully contracted out) £6,500 p.a. £6,500 p.a. £6,500 p.a. 5% p.a. 7% p.a. 9%

Increase rate of State pensions (using inflation rates) 1.5% 2.0% 2.50%

Value of State Pension at chosen retirement age (may not be State pension age) D £9,862 £11,317 £12,977 £143,045 £240,779 £402,147

£10,728 p.a. £18,058 p.a. £30,161

Results:

Current gross joint income £33,392 p.a. £33,392 p.a. £33,392 p.a. Low rate Mid rate High rate

Inflation rates used in calculation 1.5% 2.0% 2.5% Current expected income in retirement£20,590 £29,375 £43,138

EARNINGS increased by 2% more than inflation 3.5% p.a. 4.0% p.a. 4.5% p.a. If increase pension, retirement income£20,590 £29,375 £43,138

Equivalent gross earnings at selected retirement age £87,493 p.a. £100,133 p.a. £114,525 p.a.

Total projected income in retirement A+B+C+D £20,590 p.a. £29,375 p.a. £43,138 p.a.

Retirement income as % of current income 62% 88% 129%

Retirement income as % of future income 24% 29% 38%

What about increasing monthly pension contribution Insert figure in box to left and look at difference in pension income.

© 2007 My Financial Plan LLP OC327400
There are vary many variables which make these figures impossible to rely upon. They do however give you a guide to how your present retirement funding strategy is progressing.
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